LANE REG ONAL Al R POLLUTI ON AUTHORI TY
1010 Main Street, Springfield, Oregon 97477
(541) 736-1056

SYNTHETI C M NOR
Al R CONTAM NANT DI SCHARGE PERM T ( SM ACDP)

I ssued in accordance with provisions of Title 34, Lane Regi onal
Air Pollution Authority's Rules and Regul ati ons, and based on the
| and use conpatibility findings included in the permt record.

| ssued To: Land Use Conpatibility Statenent:
Pet erson Pacific Corp. From Gty of Eugene
29408 Airport Road Dat ed: Novenber 27, 2000

Eugene, Oregon 97402

Mai | i ng Address: Fee Basi s:

P. O Box 40490 Heavy Equi prent Manuf act uri ng,
Eugene, Oregon 97404 Table A, Part |Il, 61(c)
Pernmit Nunber: 206442 Pernitted Sources:

Permt Type: Synthetic M nor 3 Coating Areas

SIC. 3531 Heavy Equi prent Manuf acturi ng
Date |Issued: Decenber 13, 2001
Expi ration Date: Decenber 12, 2006

| ssued

By:

Brian L. Jennison, Ph.D., Director

Dat e:
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Permtted Activities

1

Until this permt expires or is revoked, the pernmittee is herewith
al l owed to discharge exhaust gases containing contam nants only in
accordance with the permit application and the requirenents,
[imtations, and conditions contained in this permt. This specific
listing of requirenents, linmtations, and conditions does not
relieve the pernittee fromconmplying with all other rules of Lane
Regi onal Air Pollution Authority (LRAPA).

Synthetic Mnor Lints

2.

LRAPA 34-120, “Synthetic Mnor Source”, allows the potentia
em ssions fromthis source to be limted by enforceable conditions

on production, hours of operation, throughput, or fuel usage. In
accordance with the requirements of LRAPA 34-120, the pernittee
shall limt total em ssions of any single HAP and any conbination of

HAPs to | evels belowthe Title V major source thresholds of 10 tons
per year for a single HAP and 25 tons per year for any conbination
of HAPs.

Total emi ssions fromall sources |located at the plant site shall not
exceed the linmts bel ow

9 tons per rolling 12-nmonth period of any single HAP

24 tons per rolling 12-nonth period of any conbination of HAPs

The permittee shall nonitor conmpliance with the HAP limts in
Condition 2 by calculating a 12-nonth total for each HAP and

conbi nati on of HAPs by the 15th working day of each nmonth. The 12-
month rolling total shall be determ ned by summ ng the total HAP
em ssions fromthe previous 12 nonths.

Mont hly HAP eni ssions shall be cal cul ated using the follow ng
met hod.

HAP Em ssions = (%1AP by wei ght)x(Density |b)x(Gl Consuned)x(1 ton)
(100) (gal) ('mont h) (2000 I bs)

The density and HAP content of each material used shall be obtained
fromthe MSDS. Where a range of HAP contents is listed in the MSDS
t he highest value in the range shall be used for this calculation

Per f or mance St andards and Limtations

4.

The permittee shall not cause, suffer, allow, or permit the enission
of any air contam nant, excludi ng unconbi ned water, into the

at nrosphere from any air contam nant source for a period or periods
aggregating nore than three (3) minutes in any one (1) hour which is
equal to or greater than 20 percent opacity. [LRAPA 32-010(1)(B)]

11
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Particul ate emi ssions shall not exceed 0.1 grain per standard dry
cubic foot (dscf) fromany air contani nant source constructed or
nodi fied after June 1, 1970. [LRAPA 32-015(2)]

The permittee shall conduct dust
limted to, cleaning around bins
cont ami nant generating processes
the operation will be adequately

suppressi on neasures such as, but not
and equi pnent and shall operate all air
so that fugitive dust associated with
controlled at all tines.

Al'l plant processes equi pment and all air contam nant collection and

di sposal facilities shall be operated and maintained at all tines in a
manner which shall nminimze air contam nant di scharges. [LRAPA 32-005]

Site Emission Linmts (PSELSs)

10.

Total emi ssions fromall sources |ocated at the plant shall not exceed
the limts below Calculation details are found in the attached Revi ew
Report. [LRAPA 34-060(5)]

Annual PSELs
(tons)

Sour ce PM, PM SO NO VOC

Facility-w de Coating
Operations and Sol vent -- -- -- -- -
Usage

39.0

TOTAL ANNUAL PSEL 39.0

Any changes in operation that may increase the enissions above the PSELs
must be approved by LRAPA. Failure to do so may result in enforcenent
actions being taken by LRAPA. Substitutions of coatings may be enpl oyed
provi ded that both consunption and conposition records are maintained in
accordance with the permt reporting requirements. [LRAPA 34-110(5)]

The permittee shall determ ne conpliance with the PSELs in accordance
with the foll ow ng procedure.

The pernmittee shall nmmintain usage records of al
materials that contain VOCs and cal cul ate em ssions using
the follow ng equation:

For VOC:

[E=0(RMx Dx VOC x EF x K)]
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Wher e: E = VOC emi ssions in tons/nmonth and tons/year

RM = Raw Mat eri al usage in gallons/nmonth and
gal | ons/ year

D = Density of each Raw Material used in
pounds/ gal l on as obtai ned fromthe MSDS

VOC = VOC content of Raw Material by weight fraction as
obtai ned fromthe MSDS

EF = Em ssion Factor. Unless the MSDS st ates
ot herwi se, an enission factor of 1.0 will be
assuned for all raw material containing VOC

K = Conversi on Factor Constant: 1 ton/2000 pounds

Speci al Conditions

11. The permittee shall not commence construction or nodification of this
source causing it to be subject to Federal Operating Permt requirenments
except in conpliance with LRAPA 34-120(5) or (6).

Moni t ori ng, Recordkeepi ng and Reporting Requirenents

12. The permittee shall nonitor and maintain records of the follow ng
i nformati on:

12.a. Monthly usage of all VOC/ HAP-containing nmaterials according to the
fol | ow ng:

Activity Par anet er Units Recor di ng Frequency

Facility-wi de
VOC/ HAP- cont ai ni ng Mat eri al Usage Gal | ons Mont hl y3
Materi al Usage!

Facility-wi de
VOC/ HAP- cont ai ni ng
Materi al Usage!

Density of Pounds per Per Coating and
Mat er i al Gal l on Sol vent 2

Facility-w de VOC
contai ning Materi al VOC Cont ent % by Wi ght
Usage!?

Per Coating and
Sol vent 2
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13.

DJ/ bp

Activity Par anet er Units Recor di ng Frequency

Facility-w de HAP-
contai ning Materi al HAP Cont ent % by Wi ght
Usage!?

Per Coating and
Sol vent 2

INOTE: I ncl udi ng but not limted to: coatings, |acquers, thinners,
stains, topcoats, solvents, gluing, cleaning, and wash-off
materi al s.

NOTE: This information shall be supplied from MSDS provided by the
manuf act urer/supplier of the coatings or solvents.

SNOTE: Materials used in quantities of less than one (1) gallon per
nmonth may be excluded fromthe recordkeepi ng and reporting
requirenents in this permt condition.

12.b. Excess emi ssion log as required per Condition Gl5

A sem -annual report to docunent conpliance with the Synthetic M nor
l[imts and PSELs shall be submitted in a format simlar to the exanple
provi ded as Attachnment B. The reports shall also document any new

VOC/ HAP- containing raw materials used by the facility and shall provide
updat ed or new MSDS as necessary. The reports shall include the

i nformati on required per Condition Gl5. The semi -annual reporting
periods are January 1st thru June 30th and July 1st thru Decenber 31st.

The sem -annual reports are due thirty (30) days after the end of each
sem -annual reporting period. [LRAPA 34-070(5)]

Unl ess otherw se specified, all reports, test results, notifications,
etc. required by the above terns and conditions shall be reported to the
following office: [LRAPA 34-070 (5)]

Lane Regional Air Pollution Authority
1010 Main Street

Springfield, Oegon 97477

(541) 736-1056

12/11/01
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GENERAL PERM T CONDI Tl ONS

General Conditions and Di scl ai ners

Gl.

A copy of the permt application and this Air Contam nant Di scharge
Permit (ACDP) must be available on site for inspection upon request.

The permittee shall allow the Director or his/her authorized
representatives access to the plant site and pertinent records at al
reasonabl e tines for the purpose of nmaking inspections, surveys,
col l ecting sanples, obtaining data, review ng and copying air
cont ami nant di scharge records and ot herw se conducting necessary
functions related to this permit in accordance with ORS 468. 095.

[ LRAPA 13-020(1) (h)]

The issuance of this permt does not convey any property rights in
either real or personal property, or any exclusive privileges, nor does
it authorize any injury to private property or any invasion of persona
rights, nor any infringement of federal, state, or local |aws or
regul ati ons.

Per f or mance St andards and Emission Limts

4.

Gr.

The permittee shall not cause or permt the em ssions of any particul ate
matter which is greater than 250 microns in size if such particul ate
matter does or will deposit upon the real property of another person

[ LRAPA 32-055]

The permittee shall not discharge from any source what soever such
quantities of air contam nation which cause injury, detrinment, public
nui sance or annoyance to any persons or to the public or which cause
injury or damage to business or property; such determ nation to be nade
by the authority. [LRAPA 32-090(1)]

The permittee shall not cause or permt enission of water vapor if the
wat er vapor causes or tends to cause detrinent to the health, safety or
wel fare of any person or causes, or tends to cause damage to property or
busi ness. [ LRAPA 32-090(2)]

The permittee shall not willfully cause or permt the installation or
use of any device or use of any neans which, without resulting in a
reduction in the total amobunt of air contami nants enitted, conceals

enm ssions of air contam nants whi ch woul d ot herwi se viol ate LRAPA rul es.
[ LRAPA 33-030(1)]

The permittee shall not cause or permt the installation or use of any
devi ce or use of any means designed to mask the enissions of an air
cont ami nant whi ch causes or tends to cause detriment to health, safety
or welfare of any person. [LRAPA 33-030(2)]

The permittee shall not allow any materials to be handl ed, transported,
or stored; or a building, its appurtenances or road(s) to be used,
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constructed, altered, repaired, or denolished; or any equipment to be
operated, wi thout taking reasonable precautions to prevent particul ate
matter from being airborne. [LRAPA 48-015(2)]

The permittee shall not cause or pernmit the em ssions of odorous matter
in such a manner as to cause a public nuisance. [LRAPA 49-010(1)]

Excess Em ssions: General Policy

Gl1.

Em ssions of air contam nants in excess of applicable standards or
permt conditions are considered unauthorized and are subject to
enforcenent action, pursuant to LRAPA 36-010 and 36-030. These rules
apply to any permttee operating a source which enmits air contam nants
in violation of any applicable air quality rule or permt condition
resulting fromthe breakdown of air pollution control equipnent or
operating equi pment, process upset, startup, shutdown, or schedul ed
mai nt enance. [ LRAPA 32-001(1)]

Excess Enmissions: Notification and Record-keeping

Gl2.

The permittee nust inmmediately (i.e., as soon as possible, but in no
case nore than one (1) hour after the beginning of the excess em ssions
period) notify LRAPA by tel ephone or in person of all cases of excess
em ssi ons due to upset or breakdown. [LRAPA 36-020(1)] Notification
shal | incl ude:

a) the source nane;

b) the nature of the em ssions problem

c) the nane of the person making the report;

d) the nane and tel ephone nunber of the contact person for
further information;

e) the date and time of the onset of the upset condition;
f) whether or not the incident was pl anned;

g) the equipnent involved in the upset or breakdown;

h) the estimated type and quantity of excess em ssions;
i) the estimated tine of return to normal operations;

j) the efforts made to minimze en ssions; and

k) a description of renedial actions to be taken

Notification shall be made to the LRAPA office. The current LRAPA

t el ephone nunber during regul ar business hours (8 am - 5 p.m, MF) is
(541) 736-1056. During nonbusiness hours, weekends, or holidays, the
permttee shall inmediately notify LRAPA by calling the LRAPA

Upset/ Conpl ai nt Line. The current nunber is (541) 726-1930.
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G15.

Foll ow-up reporting, if required by LRAPA, shall contain all information
requi red by Condition GlL5.

At each reporting period specified in this pernmit, or sooner if required
by the Authority, the permttee shall submit a copy of the upset |og
entries for the reporting period, as required by Condition G15. [LRAPA
36-025(4)]

Any excess em ssions which could endanger public health or safety shal
i medi ately be reported to the Oregon Emergency Response System ( OERS)
at 1-800-452-0311.

The permittee shall keep an upset |og of all planned and unpl anned
excess em ssions. [LRAPA 36-025(3) and 36-030(1)] The upset |og shal
i nclude the foll ow ng:

a) the date and time each event was reported to the Authority;

b) whet her the process handling equi pmrent and the air pollution
control equiprment were at all tinmes maintained and operated in a
manner consistent with good practice for mnimzing enissions;

c) whet her repairs or corrections were made in an expeditious
manner when the pernittee knew or should have known that
enmission limts were being or were likely to be exceeded;

d) whet her the event was one in a recurring pattern of incidents
whi ch indi cate inadequate design, operation, or naintenance; and

e) the final resolution of the cause of the excess eni ssions.

Upset | ogs shall be kept by the permittee for two (2) cal endar years.
[ LRAPA 36-025(4)]

Excess Em ssions: Schedul ed Mai ntenance

G16.

Where it is anticipated that shutdown, by-pass, or operation at reduced
ef ficiency of production equipnent or air pollution control equipnent
for necessary schedul ed nmai ntenance nmay result in excess em ssions, the
permttee must obtain prior Authority approval of procedures that will
be used to m ninm ze excess em ssions. Application for approval of
procedures associated with the schedul ed nmai ntenance shall be subnitted
and received by the Authority in witing at |east seventy-two (72) hours
prior to the event. [LRAPA 36-015(1)] The application shall include
the foll ow ng:

a) the reasons explaining the need for maintenance, including why
it would be inpractical to shut down the source operation during
the period, and why the by-pass or reduced efficiency could not
be avoided through better scheduling for maintenance or through
better operation and mai ntenance practices;

b) i dentification of the specific production or enission control
equi pnent or systemto be nmintained;
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c) the nature of the air contam nants likely to be emtted during
t he mai ntenance period, and the estinmated anount and duration of
the excess enissions, including nmeasures such as the use of
overtime | abor and contract services and equi pnent that will be
taken to minimze the I ength of the mmintenance period; and

d) identification of specific procedures to be followed which will
m nim ze excess eni ssions.

Gl7. No schedul ed mai ntenance which is likely to result in excess em ssions
shall occur during any period in which an Air Pollution Alert, Air
Pol I uti on Warning, or Air Pollution Enmergency has been decl ared, or
during an announced “Stage | Red” woodstove advisory period, in areas
deternmined by the Authority as PMgy Nonattai nnent Areas. [LRAPA 36-
015(4)]

Gl8. In cases where the Authority has not received notification of schedul ed
mai nt enance that is likely to cause excess enmi ssions within the required
seventy-two (72) hours prior to the event, or where such approval has
not been wai ved pursuant to LRAPA 36-025(2), the permttee shal
i medi ately notify the Authority by tel ephone of the situation, and
shall be subject to the requirenents of Conditions GL2 and Gl3. [LRAPA
36-015(5)]

Air Pollution Energencies

Gl9. The pernmittee shall, upon declaration of an air pollution episode, take
all actions specified in Tables 1, 2, and 3 of LRAPA=s Title 51 (see
Attachnment A) and shall particularly put into effect the Authority-
approved prepl anned abatement strategy for such condition, if
applicable. [LRAPA 51-015]

Noti fication of Construction/ Modification

&20. The permittee shall notify LRAPA in witing and obtain approval in
accordance wi th LRAPA 34-035 before:

a) constructing or installing any new source of air contam nant
em ssions, including air pollution control equipnent; or

b) nodi fying or altering an existing source that may significantly
affect the enmissions of air contam nants, or

c) meki ng any physical change which increases eni ssions; or

d) changi ng the nmethod of operation, the process, or the fuel use,
or increasing the normal hours of operation to |evels above
those contained in the pernmit application and reflected in this
pernmit and which result in increased em ssions.
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Notification of Name Change

&1. The permittee shall notify LRAPA in witing, using an LRAPA Application
for Adm nistrative Anendnent to ACDP form within 60 days after |ega
change of the registered name of the conpany with the Corporation
Di vision of the State of Oregon.

Applicable adm nistrative fees nust be subnmitted with an application for
t he nane change.

Permt Renewal

&22. Application for renewal of this pernmt nust be submitted not |ess than
60 days prior to the pernmit expiration date. A Filing Fee, an
Application Processing Fee, and an Annual Conpliance Determ nation Fee
nmust be submitted with the application for the permt renewal. [LRAPA
34- 035]

&23. The procedure for issuance of a pernit shall apply to renewal of a
permt. |If a conpleted application for a renewal of a permt is filed
with the Authority in a tinely manner, prior to the expiration date of
the permit, the permt shall not be deened to expire until final action
has been taken on the renewal application to issue or deny a permt.

[ LRAPA 34-130(16)]

Term nation Conditions

&X4. This permt shall be automatically term nated: [LRAPA 34-140(2)]

a) within sixty (60) days after sale or exchange of the activity or
facility which requires a pernit;

b) upon change of nature of the activities, operations, em ssions,
or discharges fromthose of record in the |last application

c) wthin one (1) year after a plant closure | asting continuously
for one (1) or nore years;

d) upon i ssuance of a new, renewal, or nodified pernmit for the same
operation; or

e) upon written request of the permttee.

&5. In the event that it becomes necessary to suspend or termnate this
permit due to non-conpliance with the ternms of the permt, unapproved
changes in operation, false information submtted in the application or
any ot her cause, the Authority shall notify the pernittee by registered
or certified mail of its intent to suspend or revoke the permt. Such
notification shall include the reasons for the suspension or revocation

The suspension or revocation shall becone effective twenty (20) days
fromthe date of mailing of such notices unless, within that tinme, the
permttee requests a hearing. Such a request for hearing shall be nade
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in witing and shall state the grounds for such a request. [LRAPA 34-
140(3)]

Term nation of this permt resulting fromcontinuous plant closure shal
subj ect the source to review as a new non-pernitted source upon
application to operate the facility. [LRAPA 34-140(4)]

If the Authority finds that there is a serious danger to the public
health or safety or that irreparable damage to a resource will occur, it
may suspend or terminate this pernmit, effective immediately. Notice of
such suspension or term nation nust state the reasons for such action
and advise that the permittee nay request a hearing. Such a request for
a hearing shall be made in witing within ninety (90) days of the date
of the suspension and shall state the grounds for the request. [LRAPA
34- 140 (5)]

Any hearing requested shall be conducted pursuant to the rules of the
Authority. [LRAPA 34-140(6)]

DWbp [revised 10/ 24/01]



